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factures^'''Du7inTrQti^°"i/r  illustrated  by  the  index  of  durable  manu- 

fnr+\       .  ^  n       ^^^lined  by  almost  50  percent.    The  steel  strike  caused  a 

Ind  ho-V  V"?,  ^'^^  °^  the  tremendous  demand  for  automobMes 

leve  hn;^:in''K  '"^""f^^J^-'ej  are  expected  to  advance  substantially  above  the  recent 
level,  but  will  be  considerably  below  the  high  level  attained  during  the  war. 
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DEIWD  FOR  FARM  PRODUCTS 

Demand  for  f=-.rm  product 3  continues  at  very  hi.f-h  levels  as  domestic  activity 
increases.     Since  the  settlement  in  May  of  tho  major  lahor  disputes,  industrial 
output  has  advanced  to  a  new  postvi^ar  high,    Einployraent  and  v;af;e  rates  are  at 
all-time  highs  and  the  flow  of  income  to  individua>,ls  is  currently  only  slightly 
smaller  than  that  of  a  year  ago.    Income  p.ayments  in  the  last  hfilf  of  this  year 
will  prohahly  exceed  substantially  pajTnerts  in  the  L-rst  half  of  19^5  when  an 
annual  rate  of  I5S  billion  dollars  was  attained. 

Industrial  output  recovered  rapidly  in  Juno  from  the  restricted  level 
of  production  in  Mr.y^    The  effects  of  recent  strikes  are  being  quickly  dissi- 
pated and  further  substantial  gains  in  production  arc  in  prospect.     The  Federfil 
Reserve  Board  index  of  industrial  production  advanced  from  16O  in  May  to  about 
170  in  June  (1935-39  ^  lOO),  compared  with  the  previous  postwp.r  peake  of  l6S 
recorded  in  November  19'-+?  -r,d  March  of  this  year.     In  Jun,o  19^5'  the  index  was 
220,  of  which  war  product ior  represented  more  than  lir.lf.     The  increase  in  in- 
dustrial production  from  May  to  June  was  largely  a.ttributable  to  resumption  of 
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full-scal-e"  production  "O'f-'iTon-.and  steel-j  and- •M't'umi-rKyu.-s- <c-oal,  Sfeeel  production, 

which  had  "been  reduced  t-D--^i+- percent'  of  capaoit-y-  hy^ -the -end  of -May,  had  risen 
to  Sy  percent  "by  the  last  week  in  June.    Bituminous  coal  production  in  the  first 
week  of  June  vra.s  comparaljle  to  the  large  output  preceding  the  soft  coal  strike. 
Production  of  automohiles  and  trucks  at  the  end  of  June  was  almost  up  to  the  ■" 
prev^ious  postwar  high  recorded  in  early  May.    Production  of  nondurable  goods 
was. maintained  at  Jiigh  levels  and  made  only  e.  slijSLht.  increase  from  May  to  Junei- 

Income '.payments  to  individuals  expanded  during  May  to  an  annual  rate  of 
.161  billion  dollars  compared  vdth  the  rev.iscd  estimat.e  of,  159  Tjillion  dollars 
in  April'  and  162  billion  dollars  in  May,  ■19^5.»    ^or  the.  f.irst  5  months  of  19^6|' 
income  payments  have  averaged  only  3  percent  helovx  the  .corresponding  period  in' 
19^+5  when  the  wartime  peak  in  income  payments  wjis  reached.     In  May,  pa.ynents 
were  135  percent  ahovc  the  1935-39  annual  avorr^gc.     losses  in  lahor  income  in- 
curred hy  work  stoppages  have  "been  more  than  offset  hy  increasing  employment 
and  higher  wage  rates.     Since  January,  nonagricultural  employment  has  increased 
l3y, approximat ely  2  million  persons.    Avertigo  hourly  earnings  in  factories  of 
$1.07  in  May,,  conpp.red  with  $1.00  in  January,  were  the  highest  on  record,  ex- 
ceeding the  wartime  peak  of  $1.05  reached  in  January  19^5  which  reflected  a  / 
considerahle  amount  of  premium  payments  for  overtime  as  well  as  hea^vy  employment 
in  the  higher  paid  v/ar  industries.    However,  weekly  ta.ke-home  pay  per  factory 
worker  in  Mayvas  10  percent  less  than  in  Januajry  19^5  a-s  a  result  of  the  re- 
duction in  hours  worked.     Income  payments  in  J\me  were  prohahly  slightly  above 
the  May  estimate  as  many  workers  returned  to  their  jobs  following  settlement  of 
labor  disputes. 

The  bson  in  retail  sales  which  began  last  fa.ll  shoves  no  indication  of  ||||||^ 
slackening,    Eetail  stoire  sales  in  the  first  5  months  of  this  year  were  valued 
26  percent  more  than  in  the  comarable  period  in  19^5  and  139  percent  nor 6  than 
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the  1935-39  cTTorafe.     In  Mayp  the  vaLie  if  rctrll  storo  s^.les  v7-",s  22  percent 
G-hcvo  Mr.y  l9U5.     In  terns  of  quantities  of  goods  sold,  retriil  sales  in  M0.7 
v;orc  23  percf'nt .  nlDDTsre  a  year  a^eo  '"^nd  63  percort.  a'bo^'^c  the  1335-39  -T-vera^e. 

Strong*  foreign  dengind  for  Anerican  farn  products  raised  "both  tho  value 
and  volurie  of  United  States- agricultural  exports  in  the  first  qu^arter  of  19^6 
to  tho  highest  levels  in  25  yep.rs«    Total  agricultural  exports  Jpjiua.ry  to  March 
of  this  yeaij  valued,  at  nearly  790.i^llli^n  dollars,  yere  more  than  k  tines  the 
aver.a,^e  qiiarterly  values  fron  1935        1939o     The  index  of  the  quantity  of  ex- 
ports (192U-29      100)  was  1?5  conpf-red  vith  5^       ^'"^^  five  prevrar  years.  Of 
the  total  value  of  a«;^ri cultural  exports  less  than  20  percent  was  lend-lease  l/ 
and,  .ahout  J,0  percent  was  IMRRA  3n  the  first  quarter  of  19^6. 

.  All  iqportont  classes  of  agricultural  exports  shov/ed  a  substantial  in- 
crease' in  value  over  prev:ar  levels  with  tho  largest  increases  occurring  in  the 
inportant  food  products,  part icuL" rly  wheat  rjid  flour,  neat  products,  rice,  con- 
densed and  evaporated  nilk,  cheese, ^  and  dried  eggSc    Ar.ong  the  various  conmodi- 
ties,  the  sh^-re  of  cor-.ncrcial  escports  in  the  total  varied  fron  100  percent 
as  in  tho  case  of  tohaccc,  to  as  little  as  J  percent  for  dried  eggs,  and  9  perce 
for  neat  products,     Whe?it  and  flour  expr.rts  valued  at,  17  tines  the  level  of  1935 
39  were  the  nost  inportant  r^gri cultural  export  during  the  first  quarter  of  this 
ye.ar  v/ith  UITERA  shipnnnts  accou:iting  fof'  ahotit  a  third  of  the  total. 

On  July  15.  the  President- g-ig-n-ad  -the- hill  allowing,  3»75^  nillion  dol- 
lars of  credit  to  Great  Bri  tain,  ^  This  loan  should  operate       gtre.ng'then  -the 
foreign- denand  for  United  States  fam  prodnctse  ■  ■ 


If  Export  goods  contra.cted  for  prior  to  temina.tion  of  lend-lease  are  still 
Classified  as  lend-lease  export So     However such  exports  are  either  "being  paid 
for  in  casla  or  are  "being'  financed  by  Export^Inport  Bank  loans^ 
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THE  LABOR  JOHOE 

Eoth  the  Bivilian  lator  force  and  employnent  increased'  sulDstantialiy 
from  May  to  Jtme  "but  the  increase  was  largely  sGaconal*    According  to  the  Census 
report  covering  the  week  of  June  2-Sji  the  civilian  later  force  increased  fron 
57,630,000  in  early  May  to  595300,000  in  the  first  v;eek  of  Jun.e,  reflectin/;;  the 
entrance  of  students  and  other  seasonal  v;orkors,  and  ?^.lso  sono  World  W.?x  II 
veterans  into  the  lator  force,     Duning  the  sane  period,  the  gain  in  eraployr.ent 
fron  55,320pOOO  to  56,7^0,000  represented  a  seasonal  increase  of  1,100,000  in 
agricultural  enploynent  and  320,000  in  nonagricultural  enploynent.    The  increase 
in  unenploynent  fron  2,310,000  to  2,560,000  vr.s  largely  accounted  for  hy  an  in- 
crease of  alDout  200,000  persons  of  school-age  lookin--'  for  work. 

In  early  June,  the  arraed  forces  totaled  approxiript  ely  3  nillicn  with  the 
recent  net  rate  of  reduction  ohout  UOO.OOO  por  norith,    Not  all  veterans  enter 
the  la"bor  force,    M-^^ny  are  returning  to  school.     Of  ahout  one  and  a  ha.lf  nillion 
veterc?rLs  outside  the  civilian  labor  force  in  June,  it  is  estinated  that  aoout 
half  will  seek  enploynent  in  the  near  futiorea 

COMMODITY  PRICES 

The  lapse  of  price  controls  on  July  1  accelerated  the  advance  in  the 
general  price  level  which  has  "been  underway  since  tj^.e  "beginning  of  the  yeaTo 
During  the  last  nonth  of  price  controls,  wholesale  prices  advai->.ced  ahout  1-1- 
percent,  double  the  rate  in  May,    Eron  January  to  June,  wholesale .prices  rose 
approxinately  5  percent.    During  the  first  two  weeks  of  July  the  Bureau  of  Labor 
Statistics  weekly  index  of  wholesale  prices  advanced  J  percent,  with  foods  up 
IS  percent  and  farn  products  up  10  percent.    As  of  July  22,  legislation  to 
.-recontrol- pric-os  was  receiving  Congressionr.l  consideration.     With  the  lapse  of 
price  coniyrols,  the  prices  of  nost  farn  products  on  which'  subsidy  payncnts  had  m 
been  nade,  adjusted  pronptly  to,  cover  the  IqSS  in  subsidy.    Within  p-  few  days  a 
after  lapse  of  controls,  narket  prices  of  fern  connodities  which  were"  in  ex-  m 
ceptionally  short  supply,  such  as  grains  and  livestock,  nade  narked  advances 
ranging  fron  12  percent  for  wheat  to  alnost  5O  porcont  for  corn,  narkot  BUpplios_ 
of  which  were  very  ncat^cr.    The  Bureau  of  L^abor  St.-'t i f-t ics  da.ily  index  of  s?pot 
narket  prices  of  basic  donestic  agricu'i  turo,l  connodities  (including  wheat,  barley, 
corn,  hogs,  steers,  wool  tops  and  cotton)  advanced  21  percent  fron  the  end  of 
June  to  July  19^h,'      Markets  are  likely  to  renain' co-^f used' and '-oriceR' 

orratic  for  the  ?'icxt  fc\/  v/oolcs,  in  sono  instances,  thara  nay  bo  roactioaa' 
from  hifh  prioos  reached  during  this    p  0  riod»  •     P  o  r.  "s  omd"-  groups 
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of  agricultural  products  in  which  siipplies  are  rolativoly  large,  lapse  of 
price  controls  had  little  immediatG  effect  on  pricee.    Nor  v/as  there  much  effect 
on  many  fruits  and  vegetahles  fron  which  ceilingf:  had  heen  removed  prior  to 
July  1.     The  movement  of  market  prices  of  agricultural  commodities  in  early 
July,  indicated  that  the  general'  level  of  prices  received  'by  farmers  as  of  July 
15»  19^6  was  somewhat  Jjigher  than  the  previous  record  of  235  ( 1909-1^  -  ^-00) 
reached  in  May,  I92O,    From  May  I5  to  June  I3,  19^6*         index  of  prices  received 
"by  jParmers  advanced  from  211  to  218  as  prices  of  most  farm  products-  rose,  with 
cotton  and  dairy  products  leading.    The  Jujib  level  was  loU  percent  above  the 
1935-39  averrtge,  and  6  percent  above  June  15e  19^5" 

Prices  paid  "by  farmers  also  advanced  suhst^antially  from  Juner  I5  to  July 
15,  principally  due  to  the  advances  in  foods  and  feeds  which  represent  almost 
one-third  of  the  total  index.    In  general,  prices  of  nonfarm  comnodities  did 
not  advance  as  sharply  as  agriculturel  commodities  in  oarly  July.  Wholesale 
prices  of  products othca:  thn  fem end  fbod  ndvanced  only  slightly  more  than  1  percent 
in  the  first  two  weeks  of  July,    Pending  the  outcome  of  legislation  to  reimpose 
price  controls,  many  establishments  tended  to  maihtain  prices  near  the  previous 
levels.    However,  substantial  increases  in  prices  of  nonfarm  products  are  in 
prospect,    I>uring  the  three  months  prior  to  the  reuovS-l  of  price  controls,  the 
index  of  prices  paid  by  farmers  for  commodities  (excluding  interest  and  taxes) 
averaged  a  3-pf^int  increase  per  month  and  on  Jui^e  I5  was  195  (19IO-IU  =  lOO) 
compared,  with  iSO  on  June  I5, .19U5.      Tho  \Tunc  I946  level  was  56  percent  above 
the  1935-39  average'.    The  index  as  of  July  I5,  19';6  was  near  the  as^orage  level 
Of  201  in  1920.     O-Ionthly  data  not  availablo  prior  to  1923)o 

Prices  paid  by  farmers  including  interest  and  taxes  advanced  fr©m  iSk  on 
15  (1910-lU  =  100),  to  IS7  on  June  15^  compared  with  I73  a  year  ago.  In 
Jufis  this  index  wn,s  U6  percent  above  the  1935-39  level.    As  a  result  of '  the. 
greater  advance  in  prices  of  farm  products  from  May  to  June  compared  v;ith  the 
rise  in  prices  paid  by  farmers  including  interest  and  taxes,  the  parity  ratio 
j  adv^ced  from  II5  in  May  to  II7  in  June  compared  with  II9  in  June  I9U5  and 
in  1935-*39«    -A-  further  advance  in  the  parity  ratio  occurred  in  July, 

•The  Bureau  of  Labor  Statistics  index  of  viholesale  prices  in  May  I9U6 
(the  latest  monthly  estimate  available)  was  111  (1926  =  lOO)  compared  with 
110  in  April  and  1Gf6  in  May  I9U5.    The  index  in  May  I9U6  was  3S  percent  above 
the  1935-39  average, 

Pi\RM  lUCOME  •        ■  ■ 

Cash  receipts  from  farm  marketings  during  the  first  6  months  of  19^6 
were  about  3  percent  below  the  revised  total  of  81,900  million  dollars  received 
in  the  same  period  last  year,     They  were  a  little  less  tlmn  bad' previously  been 
expected  because  of  an  abnormal  decline  in  narkstings  of  meat  animald  during  June. 

The  first~half  total  for  livestock  and  products  ixros  about.  5  percent  below 
I  last  year,  due  mostly  to  a  decline  in  the  volume  of  meat  animals  marketed  sub- 
'stantial  enough  to  more  than  offset  prices  aver-^ging  a  little  higher^. 

The  first-half  total  for  crop  receipts  v/as  slightly  higher  than  last  year, 
-with  increases  for  food  grains'^  oil-bearing  crops,  and  vegetables  offsetting  de- 
'clines  for  most  other  crop  groups.    Increased  prices,  especially  in  the  last  t\-ro 
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months,  and  added  premiums  for  wheat  tQTe  significant  fr.ctors  in  th-e  increase  in 
receipts  from  food  grains.    Larger  qiiantities  of  soybeans,  flaxseed,  and  track 
cfops  were  sold  at  prices  averp^ing  aljo^it  the  same  as  last  year^ 

Cash  receipts  in  May  totaled  alDout  If  550  million  dollars,  nearly  10  per- 
cent ahove  April  and  ahout  6  percent  more  thaij  a  year  earlier.    Because  of  a 
drop  in  I'eceipts  from  meat  animals,  total  receipts  from  livestock  and  products 
showed  less  tha-n  the  usual  seasonal  increase,  and  were  slightly  "below-  last  year. 
On  the  other  hand,  crop  receipts,  large3.y  "because  of  increases  for  grains,  were 
nearly  30  percent  higher  than  in  ^^ay  I9U5,  and  approximately  the  same  percentage 
ahove  April  of  this  year.    This  was  considerahly  more  than  the  usual  seasonal 
increase, 

Instead  of  the  small  increase  usually  recorded  in  June,  total  i*cceipts 
were  proTsahly  about  10  percent  less  than  in  ^'iay,    Marketings  of  meat  animals 
were  severely  curtailed  in  June,  especially  in  the  latter  part  of  the  month. 
Grain  receipts  wore  also  down  from  their  high  level  in  May, 

Limited  information  on  prices  and  the  v&lume  of  marketings  in  early  July 
indicate  that  total  cash  receipts  will  show  an  increase  of  as  much  as  one-third 
over  the  June  level.    The  inci*ease  from  June  to  July  last  year  v;as  11  percent. 

LIVESTOCK  Am  MEA.TS 

Meat  animal  prices,'  after  increasing  for  several  months,  rose  skarply  as 
price  control  lapsed  July  1*    Prices  of  slaughter  cattle  at  Chicago  rose  6  to  ?h 
percent,  depending  nn  grade,  "by  the  second  week  of  July,  with  some  choice  steers 
reaching  the  record  top  of  $23*25  compared  v/ith  the  $18.00  ceiling  in  effect  in 
June.    ^*rices  of  top  cattle  moved  to  higher  levels  in  the  third  x^eek.  of  July. 
The  spread  in  prices  "between  higher  and  lower  grades  of  meat  animals  widened, 
with  a  return  to  a  more  nearly  normal  relationship  between  prices  of  different 
grades  and  weights  of  animals,         ■  '      '  ". 

The  average  price  of  allbeef  steers  sold  at  Chicago  for  slaughter,  in 
the  second  X'jeek  of  July,  was  I5  percent  higher  than  two  weeks  earlier.    Prices  0 
feeder  and  stocker  steers  and  heifers  odvanced  only  slightly.    Hog  prices  rose 
from  an  average  of  $lU.7^  during  the  last  'yeek  nf  June  to  $l6.71  during  the 
second  week  of  July,  an  increase  of  I3  percent,    ^'urther  advances  were  recorded 
in  the  third  week  of  July,    Prices  of  spring  lambs  rose  about  21  percent  in  the 
first  two  weeks  in  July. 

The  suspension  of  pfice  control  on  meat  and  of  subsidies  to  slaughterers 
of  cattle,  calves,  and  .hogs  July  1  was  accompanied  by  a  greater  rise  in  prices 
of  meat  than  in  prices  of  live  animals.    Part  of  the  rine  in  wholesale  prices 
of  beef,  veal,  and  pork  went  to  compensate  packers  for  v/ithdrawals  of  subsidies. 
Under  the  roll-hack  program,  packers  had    been  able  to  sell  meat  at  wholesale  at 
lower  prices  than  would- have  been . possible  without  subsidies.     Subsidies  paid 
to  slaughterersrin  June  were  equivalent  to  about  ih  percent  of  the  price  received 
by  farmers  for  the  meat  anim.als  covered— 7  Percent  .for  calves,  12  percent  for 
hogs,  and  16  percent  for  cattle. 
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Wholeisale  prices  of  steer  carcasses  at  C}\icai';:;o  in  the  second  vreek  of  July 
were  quoted  at  prices  ran.'^-int';  from  I3  '^o  106  percent  a'bove  the  June  30  ceilin^^Si 
Prices  of  major  pork  cuts  I'oso  7  to  JP.  percent,  E?ie6.o  v;ide  ranges  reflected  the 
uncertanties  then  present  in  the  minds  of  "both  slaughterers  and  distributors. 

Retail  prices  of  meat,  if  not  controlled,  arc  likely  to  reach  a  peak  dur-^ 
ing  the  sumner  v/hen  production  of  neat'    will  "be  at  a  seasonal  lov;.    As  meat 
production  increases  seasoiiallj  this  fall  aM  ear'D.v-  winter,  meat  prices  may 
decline  hut  prohatly  will  remain  considerably  aiove  the  levels  reported  in  June, 
Prices  of  ne,at  animals  also  Q.re  likely  to  remain  ahove  June  levels  if  there  are 
no  ceilings  on  prices  of  meats  or  meat  animals, 

Markf'tings  of  ho^s  and  cattle  declined  materially  in  June  as  producers, 
awAllJcd  the  oixtcome  of  legislative  action  on  price  control,    But  raarl-rtin/^s  in~ 
creased  substantially  in  July  and  production  of  m.eat  for  the  year  as  a  whole  may 
"be  o.round  22,6  Mllion  pounds  (v;holesale  meat  basis)  compared  with  22,9  billir^n 
in  19^^-5  and  Pi-k?  billion,  the  record  high  in  19^4, 

Ihe  I9U6  spring  pig  crop,  estimated  at  5'-»3  ^illi<^n  head,  was  I.5  percent 
greater  than  the  19'+5  spring  crop r    Farmers  indicated  on,  June,  1  that  they  in- 
tended to  breed  U.6  million  sov;s  for  fall  farrov/  this  year,  I6  percent  fewer  tha 
a  yeor  earlior.  This  number  wou.ld  be  9  percent  bglov;  the  1935*^^  average  and  the 
smallest  since  I93S, 

DAIRY  PRODUCTS 

Butter  prices  led  the  advances  among  dairy  products  follov/ing  the  lapse 
of  price  controls -at  the  end  of  June^     On  July  12e  the  price  of  92-score  butter 
at  New  York  was  7^  cents  per  pound  compared  with.  57  cents  pe'J^  pouiid  at  the  end 
of  June  and  ^7  cents  in  nid-Juh-Q  before  ceilings  were  increased.    On  July  9» 
some  prices  of  evaporated  milk  increa.sed '  6|3  cents  per  case  or  about  lU  percent. 
Increases  in  prices  for  cheese  also  occurred  but  were  less  pronounced  than  for 
butter.    Prices  of  milk  for  direct  consumer  use  increased  substantially  in 
eastern  mo.rkets  and  in  the  Pai'  I'^est,     In  the  Midwestern  fluid  milk  marketso 
where  different  pricing  formulas  are  used.,  the  increases  were  moderate. 

Unit  returns  to  farmers  in  the  remainder  of  19^6  are  practically  certain 
to  average  higher  thnn  a  year  enrlier.     On  the  supposition  that  effective  price 
controls  would  be  C'-'ntinued-  a  basis  for  higher  returns  was  established  during 
June  with  upvrard  adjustments  in  ceilings  on  fluid  milk  and  on  several  manufac- 
tured products,    Witho\xt  such  controls,  dairy  products  prices  would  advance 
enouch  to  somev;hat  more  tJian  compensate  for  the  loss  of  dairy  production  paymentr 
which  in  the  second  half  of  I9I+5  v/ere  eouSvalent  to  IS  percent  of  the  price 
received  for  milk  at  v/holosale  and  30  percent  of  the  pricQ  for  butterfat,, 

The  effects  of  the  short  concentrate  feed  supply  on  milk  production  was 
offset  by  excellent  pasture  conditions  to  July  1,    As  a  result.,  farmers  v;ere 
enabled  to  maintain  a  record  flov;  of  milk  per  cow.     In  the  first  sir  r.ionths  of 
19U6j  riilk  output  totaled  62,24-0  million  pounds,  comprired  with  63,513  million 
pounds  a  year  earlier,  a  reduction  of  2  psrcento     The -nunber  of  milk  cov/s  on 
farms  was  less  than  a  year  earlier.    Most  factors  are  favornble  for  a.  continued 
near-record  flow  of  milk  in  the  balance  of  I9U6-,    However^  output  will  decline 
seasonally  until  late  fall» 
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POULTRY  EGGS 

Expiration  of  price  controlr,  on  poultry  products  ^'oly  1  vras  followed 
"by  a  sharp  upxmrd  novenent  of  anout  20  percent  in  iv'holesale  chicken  prices  hut 
little  change  in  e^^g  and  turkey  prices*    By  io.te  July  vholesal'^  chicken  prices 
had  receded  to  the  June  level.     Chicken  and  turkey  prices  will  x^roha'^oly  he  at 
least  as  high  as  last  yearns  levels  during  the  remainder  nf  igi+G,     In  con- 
trast, larger  neat  supplies  than  a  year  ago  and  ne.-;,r-record  eg;;  supplies  per  por 
son  vdll  tend  to  keep  egg  prices  fron  rising  nuch  uore  tlian  seasonally  during 
the  sunD-er  and  fcall  of  this  year  aitd- prices  v;ill  prohahly  renain  "beloT-;  last 
year's  levels.  » 

MarMings  of  all  poultry  products  v:ill  he  sna.ller  in  the  second  half 
of  19^-6  than  in  the  second  half  of  19'+5»    ■^'^^  reduction  in  Amy  procureuent 
and  large  cold-storage  holdings  of  eggs,  chickens  and  turlreys  will  lepvc  at  leas 
as  nany  egg's  availahle  for  civilians  in  the  second  half  of  19^6  as  in  the  second 
half  of  19^5i  •'^hout  as  nuch  turkpyj  slightly  less  chicken. 

The  nuxiher  of-  chicks  a.nd  young ■  chickens  on  f-ims  July  1',  19^6  totaled 
560  nillion,  15  percent  helow  July  1,  19^^5»  hasis  of  past  relati^nships-i 

this  would  result  in  a  reduction  of  6  to  10  percent  in  nunher  of  hens  and 
pullots  on  farns  January  1,  19^7  conpared  with  Janua.ry  1,  19^6,    High  chicken 
neat  prices  would  accentuate  this  reduction.    3ut  e;-:cellent  feed  crops  nay 
tenpaer  the  decline.    With  a  6-porcant  reduction  in  laying  flocks  in  19^7  con- 
pared  with  19^6,  little  change  iii  rnte  of  lo.y,  r,ono  reduction  in  noncivilian 
u.ses,  and  assuning  that  there  will  he  no  e:rportSi,  there  would  hp  alnost  3^5  eggs 
per  person  availahle  in  19^7.^        10-  percent  redaction  in  output  v;ould  result  in 
the  availahility  of  nearly  370  eggs  per  person,     ^or  19^6,  egg  consunption  will 
he  370  to  3^0  feggs  per  person,  i-,ccond  only  to  the  record  consunption  of  390  eggs 
per  person  in  19^5* 

EATS,  OILS.  AlTD  OILSEEDS 

The  lapse  of  price  ceilings  at  the  end  of  June  v/as  follovred  in  the  first 
half  of  July  hy  increases  of  2  to  9  cents  psr  pound  (15  to  Q^-  percent)  in  prices 
of  leading  fats  and  oils  and  up  to  $30  per  ton  (approxinately  TO  percent;  in 
prices  of  oilseed  neals,     Elaxseed  prides  'it  Minnea]polis  advanced  to  $3*75  P^^^ 
hushel  for  lo,  1  seed,  Uo  cents  per  hushel  over  the  ceiling  on  June  30  and 
15  cents  per  hushel'  over  the  support  price  announced  for  the  19^6  crop.  With 
no  open-n£i,rket  trading  in  soyheans  or  cottonseed,  there  were  no  quotations  on 
these  oilseeds.    Prices  for  r.helled  poanuts  renained  at  ceiling  levels. 

Continued  ahsence  of  price  ceilings  would  tend  to  increase  inports, 
decrease  exports,  and  noderately  e^rpand  ;oroduction  of  fat-s-  and  oils  in  the 
United  States  in  the  hal;ince  of  19^'-6,    ^rices  asked  for  Ar-entine  flaxseed  and 
Chinese  tung  oil  have  heen  a  najor  ohstacle  to  increased  Inports  nf  these 
itens.     If  the  July  1  suspension  of  "set-asides"  for  lard  and  pork  is  continued, 
exports  of  fat-hacks  will  he  curt'-'iled  and  noro  f.-i.t-'backs  v;ill  he  rendered  for 
lard.     This,  together  with  the  curtailnent  of  Governnent  procurenent  of  lard  for 
export,  prohahly  will  incran.se  the  sr,.pply       lard  for  consunption  in  the  United 
States,  H, 
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•    On  the  "basis  nf  planted  acreage  of  oilseedn,  the  total  acreage  of  cotton- 
seed, peanuts,  soy^beans  and."  flaxseed  to- te- harvested  in  19U6  .nay  te  33  nillion 
acresj  6  percent  less  than  last  year..^   Reductions  indicated  .in  harvested  acre*. 
ages  are  3. percent  for  peanuts,  13  percent  for  soyheans,  and  37  percent  for  flass- 
seod,    A  U-percent  increase  in  the  acreage^-of  cotton  for  harvest  is  ihdicated* 

Production  of  fats  and  oils  froa  domestic  materials  v/ill  "be  snaller  in 
19^7  than  19^60    A  su"bstantial  decline  in  vegeta"ble  oil  output  is  likely  in  the 
first  9  nonths  of  19^6,  reflecting  th.e  reduced  acreages  of  soybeans  a.nc'  flaxseed 
this  year.    Production  of  aninal  fats  (e3;cluding  "butter)    jaay  decline  3OO 
to  UOO  nillion  pounds  in  I9U7,  partly  as  a  result  of  a  reduction  in  the  19^6 
fall  pig  crop,  forecast  on  the  rasis  of  farners'  plans  June  1  at  I7  percent  less 
than  a  year  earlier,  •     .  •.. 

■  COM  Am  other'  peed 

The  tight  feed  situa.tion,  which  has  plagu.ed  livestock  producers  and 
grain  processors  for  several  nonths,  apparently  had  passed  its  nof:,t  severe 
stage  "by  early  July  with  new-crop  oats,  "b-arley,  and  wheat  "beginning  to  Ijeconc 
available,  with  abundant  green  feed  in  nost  sections,  and'  v;ith  s'^nc  easing  in 
the  nun"ber  of  livestock,  to  "be  fed,    Hov/ever,  restrictions  still  in  force  on  the 
purchase  and  use  of  feed  continued  to  linit  output  of  comercial  nixed  feeds 
and  sone  "byproduct  feeds.    With  prospects  for  seasonally  large  marketings  of  • 
ne\«;-crop  grain  during  the  next- few  months^  the  tight  feed  supply  situation  is 
expected  to  ease  naterially» 

Demand  for  feed  gr?dn,  particularly  corn,  for  food  and,  industria.l  purposes 
and  for  export  continues  strong  at  higher  prices  than  prevailed  prior  to  July  1, 
"Utilization  of  feed  grains  for  those  purposes  during  19^6-^7  prohatly  will  exceed 
the  19^5-^*5  "U-se       "by  a  fairly  wide  margin,  if  governmental  restrictions  are 
renovedc. 

PplloxTTing  lapse  of  price  controls  on  July  1,  prices  of  many  feeds 
advanced  very  sharply.    By  the  second  week  in  July  corn  prices  ha.d  advanced 
nearly  50  percent,  oats  prices  I5  to  20  percent,  and  Parley  prices  a"b'Out  I5 
to  25  percentr    Prices  of  a  nmilrer  of  important  kinds  of  "byproduct  feeds  had 
advanced  Uo  to  50  percent. 

Crop  conditions  on  Jul.y  1  point  to  a  record  large  total  production  of 
feed  grain  this  year.    The  largest  corn  crop  of  record  and  the  second  largest 
oats  crop  was  indicated.    Barley  production,  however,  was  indicated  to  "be  I3 
percent  smaller  than  a  ,7ear  ago  and  the  smallest  since  1937.  com"bined 
carry-over  stocks  of  old-crop  corn,  oats,  <'=tnd  "barley  on  farms  and  at  terminal 
markets.,  this  year  also  v;ill  "be  the  smallest  since  1937« 

Total  supplies  of  the  four  principal  feed  grains — corn,  -^ats,  "barley, 
and  sorghum  grains— including  cariy-over  plus  nev;  productinn»  will  "be  p^out  6 
percent  larger  than  a  year  ago,  on  the  "basis  of  July  I5  indications.  With 
livestock  numbers  decreasing,  the  I9U6-U7  supply  of  feed  graife  per  aninal  unit 
would  "be.  a"bout  10  to  12  percent  larger  than  the  I9U5-U6  supply..    Such  favorable 
prospects  for  fe.ed  grain  indicate  tha,t  supplies  will  "be  anple  for  the  live^.tock 
to  "be  fed  during  the  coning  yea^r. 
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Supplies  of  "byproduct  feeds,  particularly  high-protein  feeds ,  pro^balDly 
will  Tdb  snaller  in  total  during  19^-6-^7  than  in  I'^k^'-M-G,  "but  the  supply  par 
aninal  unit  on  farms  nay  "be-  ahout  as  large  as  in  19'^5~^^«    -^"^7  supplies  this 
year,  while,  snaller.  in  total  tonnage  than  a  year  ago,  are  indicated  to  "be  only 
slightly  snaller  per  aninal  unit  than  the  large  supply  availahle  a  year  ago. 

With  the  increase  in  the  wheat  crop  indicated  as  of  July  I5,  prices  are 
expected  to  .decline .  fron  the  levels  attained  follov/ing  the  lapse  nf  the  OPA 
on  June  30»    Because  of  the  record  wheat  crop,  and  the  advance  in  prices,  farn 
sales  increased  greatly  and  available  cars  weve  inadequa,te  to  nove  the  large 
volunewith  the  result  that  a  nunher  of  elevators  were  closed  and  nore  than  the 
usual  quantity  of  wheat  was  piled  in  the  open.    To  avoid  serious  losses  of  wheat 
thus  exposed  to  the  weather  hoxcars  were  pronp'oiy  diverted,  fron  the  East,  and 
the  situation  is  reported  now  to  "be  grea.tly  inproved.    Set-aside  provisions 
were  suspended  Tsy  the  OCC  when  ceilings  v/ere  atandonedc 

The  carry-over  in  all  positions  of  old-whea,t  on  July  1  is  sonewhat 
ahove  early  estinates,  hecause  large  exportable  supplies  had  not  blea.red  United 
States  ports  "by  July  1«    A  new  record  wheat  crop  of  1,132  nillion  hushdls  v;as 
indicsited  as  of  July  I5,  nine  nillion  "bushels  greater  than  19^5>  and  h?.  nil-, 
lion  hushels  a"bove  the  indication 'as  of  July  1,    This  large  crop  outlook  greatly 
eases  the  wheat  situation*    However,  ih  view  of  the  world  food  situation,  va-  . 
docision  as  to  the  reia«val  of  wheat  control s" will -'iDe-nade  only  af£er-?ior0  defi- 
nite indications  are  ava.ila-"ble  on  needs  of  importing  cbuntriess  the  crop  in  other 
exporting  countries,  and  the  outcone  of  our  o\m  com  crop.    Accordingly,  the 
tentative  estinates  of  distri"bution,  issued  "by  the  Secretary  of  A^ricu3iture  May 
1^,  even  though  "based  on  a  l;dllion-Dushel  crop  at  the  tine,  are  still  teing  con- 
sidered, except  that  exports,  if  necessary,  and  carry-over  would  "be  larger. 
These  est.ima,tes,  in  nillion  bushels,  were:    Food  feed  I50,  seed  S^t  'cindi 

exports  250© 

A  national  wheat  goa,l  of  71»7  nillion  seeded  a.cres  for  the  production 
of  the  19^7  wheat  crop  ws,w  announced  June  28,    This  would  "be  the  largest  acreage 
since  1932»    '^he  19^7  goal  conpares  vrith  71*1' i^Uli acres  seeded  for  the  19^6 
crop,  and  with  6S,S  nillion  abres  for  the  19^5  crop.     It  is-  "based  on  estinatod 
requirencnts  during  19^7*-^^-^'  for  food,  feed,  seed,  onports,  and  carry-over. 

World  v/heat  production,  excluding  the  U.S.S.R.  a,nd  China,  in  19^6  is  ex- 
pected to  "be  a"bout  S  to  10  percent  alove  19^5j  '^^cL  a,"bout  cq^ual  to  the  1935-39 
average,    Prospects  are  for  a  European  crop  consideralily  a'bove  a  yea.r'  earlier 
"but  still  "bclov;  average.    The  Canadian  crop  is  expected  to  "b?;  very  consideraLly 
larger  than  306  nillion  "bushels  produced  in  19^5»     On  the  "basis  of  early  pros- 
pects of  their  ha-rvosts  which  take  place  in  Docenhcr,  the  crops  in  AlPgenti'na  and 
Australia  are  expected'  to  exceed  those  in  19^5»  when  they  were  l";elow  average. 
Even  though  production  prospects  are  indicated  to  "'oe  "better  than  last  yeay,  worl" 
v/heat  inports  are  expected  to  continue  large  through  19^6-^7. 

■  Prices /for  fruit  this  sunner  are  e.xpected  to  "be  noa^r  the  high  levels  of 
a  yea.r  earlier,  with  supplies  of  deciduous  fruits  nodera'tely  larger  and  thO-se 
of  citrus  sonewhat  snaller. 
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Prices  for  sone  fruits,  notably  applos,  pears,  and  grcpes,  prolDaTDly 
d-eclinc  tmtil  fall  as  supplies  increase  soasonallyo    Peaches  opened  the  season, 
at  or  near  ceiling  prices,  out  have  suhsequontly  declined  mth  increasing-  ship- 
nentso     Some  further  declines  appef.r  prohable  in  «July  and  August  durin^^  the 
period  of  heavy  shipments  fron  this  y-ear's.  record* large  crop, 

Lenons  advanced  substantially  in  price  as  demand  was  stimulo.t-ed  "by  s"Ujnmor 
v;eatherj  and  are  expected  to  sell  at  these  higher  prices  during  most  of  the 
sunnerc     California  Valencia  oranges,  which  arc  predominantly  small  in  size 
this  smimer  as  last,  probably  will  bring  prices  slightly  higher  than  last  stu'imerj 
mainly  because  supplies  are  one-thiid  smaller. 

Considerably  more  emphasis  is  being  given  to  size  and  quality  in  pricing 
fruit  this  season  than  last,  as  is  indicated  by  widening  differentials  .for 
different  sizes  and  qualityo    This  is  an  outgrowth  of  the  generally,  more 
plentiful  supplies  of  fruits  and  melons  and  the  generally  freer  markets. 

COMIffiRCIAL-  miCK  CROPS  •   ■  . 

Por  Presh  Market 

I     ,  -.Abundant  supplies  of  fresh  vegetables  are  available  this  summer  at 
prices  substantially  lower  than  last  year*    Total  corxiercipl  truck  crop  pro» 
duction  for  fresh  market  shipment  in  July,  August,  and  September  is  at  a  new 
record-high  level,  about  ik  percent  larger  than  last  summer  and  29  percent  .abo%e 
the  1935'°^^  average    Production  will  be  be.lov;  both  la,st  year  and  average  only 
for  lima  beans,  cabbage,  sweet  corn,  and  green  peasc     Market  prices  for  nearly 
every  tnick  crop  ha.d  declined  below  ceiling  levels  .before  July  1  and  have  con« 
tinued  to  decline  se.asonally  since  then.     Truck  crojjs.  in  Jxine  were  selling  at 
prices  more  th?m  3O  percent  belov/  those  of  a.'  year  earlier,  '.  .,      .  ■. 

Ppr:  Processing  -  -     >  • 

This  vail  be  the  fifth  successive  year  in  v;hich  the  co:-imercial.  R.creage  .' 
of  11  important  truck  crops  grown  for  processing  has  been  near  2  million  acres* 
Aggregate  acreage  planted  this  year  may  exceed  last  year  by  5  percent <,  Produc- 
tion  of  green- peas  for  processing  will  be  only  slightly  smaller  than  la.st:  year.'s 
high.    .Acreage  planted  to  crops  for  processing  this  year  are  at  or  near  record- 
high  levels  for  green  peas, 'lima  beans,  cucumbers  for  pickles;  sweet  corn,  and 
tomatoes.    Prices  to  grov;ers,  v;hich  to  a  considerable  extent  have  already  been 
set  through  production  contracts  with  processors,  in  general  are  expected  to 
average  as.  high  this  season  as  lasi.. 

POTATOES  AT.-D  SWEHTPOTATOES 

.  Prices  to  growers  for  potatoes  probably  v.dll  stay  close  to  stipport  levels 
throughout  the  19U6-crop  season,  if  production  prospects  materialize  as  now  in- 
dicated.   Prospective  production  fo;?  I9U6  is  placed  at  nearly  U32  million  bushels 
which  would  be  I.5  percent  larger  than  last  year's  crop  and  second  only  to  the 
465  million  bushels  harvested  in  19^3.     With  the  help  of  record- large  purcha.se 
and  diversion- operations  by  the  G-overnment,  most  of  the  record-breaking  commer- 
'cial  early  crop  of  more  than  JS  million  bushels  has  been  cleared  out  of  the  v/ay. 
Total  production  in  the  intermediate  States  is  expected  to  be  nearly  one-tenth 
^■larger,  •  and  in  the  IS  surplus  late  States,  only  i+ percent  below  last  year. 
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Prices  receivod  Tdj  growers  for  sweetpotatoes  proTjaTjiy  will  average  slightly 
higher  than  last  year's  high  prices  for  the  entire  se&son^'  b'at  ar'o  <izpe<pfeed  to 
f oliO'Br  seasonal  treBd%  tleing  tivraugh  ^xjguot        dsciiniag  rapiEly  Serp^.atotor, 
Ootober,  and  November*     '    \,  ,  .  ■  ' 

Prospects  in. Louisiana,  the  State  tiiat  has  furnished  more  than  half  of  the 
total  car  lot  shipments  "by,  rail  or  ho  at  for  the  past  2  years,  are  for  a  .crop 
only  slightly  smaller  than  last  year,  "but  di:i,e  to-  delayed  plantings,  the  heavy 
volume  of  shipments  v.dll  "be .  somewhat- 'later .  than  usual*    The  United  States  crop 
of  syeetpotatoes  is  indicated  to  "be  about  2  per  pent  smaller  than'last  year's 
near-average  crop.  « 

DRY  EDIBLE  BSMS  AMD  PK^IS 

Prices  tha.t  growers  will  receive  for  19^&-crop  dry  edible  beans  and  dry 
smooth  peas  will  be,  supported  by  the  Department  of  Agriculture  through  programs 
similar  to  those  for  the  19^5  crops,    Por  dry  beans  the  support  prices  for 
different  varieties  average  slightly  higher  than  for  the  19^5  crop,  but  for 
dry  peas  the  prices  are  the  same.    The  prospective  19^6  crops  are  each  about 
one-eighth  larger  than  the  19^5  crops. 

COTTON  ■•  -  ■■' 

Cotton  prices  strengthened  consideroJbly  this  last  month.    Between  June  1 
and  June  30  the  price  of  Middling  15/l^inch  cotton  at  the  ten  spot  markets 
advanced  289  points  and  by  July  IS  advanced  anotjier  kSl  points  to  35»5S  cents 
per  pound.    The  strength  was  due  to  relaxation  of  price  control  and  re-appraisals 
of  the  world  cotton  situation  Indicating  that  domestic  and  foreign  supplies  of  '.^ 
cotton  are  not  as  excessive  as  they  appeared  to  be  six  months  agOo    The  official; 
crop  report  of  July  B  indicated  a  19^6  United  States  cotton  acreage  in, cultiva- 
tion July  1  of  IS. 3  million  acres,  1*0    to  1»^  million  acres  less  H^eji  anticipated 
in  trade  reports  released  earlier.    Production  from  the  reported  acreage,  at 
average  yields,  plus  the  anticipated  domestic  carry-over  on  August  1,  19^6»  and 
imports,  would  place  domestic  supplies  of  cotton,  this  next  season  at  the  lowest 
level  since  1929* 

°  .Hecent  increases  in  the  p.^rity  price  of  .  cotton  raise  the  level  of  '  • 

C CO  loans  on  the  I9U6  crop  to  above  21o00  cents  which  compares  with  the  mid-June 
price  received  by  farmers  of  25.9^  cents  per  pound. 

The  advance,  during  the  past  6  months^  of  Brazilian  cotton  prices  relative 
to  United  States  prices,  reflects  improved  prospects-  for  cotton  consumption  in 
foreign  countries.    Prospective  world  consuiiii-,ition  of  cotton  and/ or  rayon  will 
run  well  over  3O  million  bales  next  year^     During  the  19^6  crop  year,  world  cotto 
and  rayon  production  combined  will  probably  not  total  more  than  27  million  bales' 
World  production  capacity  for  these  two  fibers  in  the  prewar  period  exceeded  kO 
million,  .bales.    ,   .  ■  '  ' 

'  "       ■         ■    ;  ,.        '    .    ■  WOOL  • 

Spo't  wool  prices ■'at"B'ost on  were  practically  unchanged  for  the  first  week 
following  the  lapse  of  price'ceilings.     On  many  vrool  apparel  items,  demand  will 
continue,  to  be  exceedingly  large' ^f or  another  .year  unless  prices  rise  materially. 
According' to  the  Civilian  Production' Administration  estimates,  the  maximum  pro- 
duction of  th*e  men's  suit  industry  during  19^6  will  be  about  one-sixth  larger 
than  in  1939»    This  will  meet  only  the  most  essential  requirements. 
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Mill  consumption  of  oppprel  wool  expressed  r.s  s.n  annual  rate  vras  about  Id 
"billion  pounds,  f::reaso  iDrsis,  during  Mayo    Unless,  the  rate  for  the  remainder  o 
of  the  yenr  drops  considera"bly  "below  recent  levelji,  annual  consumption  \»rill  he 
close  to  a  billion  pounds,  the  highei^t  in  any  non«war  yerr.    This  larf^e  -nill 
requirement  nay  result  in  some  reduction  in  private  stocks  of  foreign  wools  held' 
in  this  country  smd  also  in  increased  purchr.ses  of  domestic  wools,  since  wool 
imports  have  declined  recently. 

The  outlook  is  for  larger  sales  of  domestic  wools  for  the  remainder  of 
this  year  and  possibly  next  springe     However,  it  is  doubtful  if  stocks  of 
domestic  wool  hold  by  CCO  will  decline  much,  and  they  may  even  increase^,  - 

TOBACCO 

The  19^5  crop  of  Mrryland  tobacco  is  the  only  tjrpe  being  marketed  in 
volume  currently.    Through  July  2  two-fifths  of  the  15^5  Maryland  crop  or  3,9 
million  pounds  were' sold  with  auction  prices  averaging  57*22  cents  per  pound, 
about  2(,U  cents  above  the  first  six  weeks  of  sr.les  a  year  eai'liero 

The  July  10  crop  report  Indicates  that  the  19^+6  crop  of  tobacco  vail 
exceed  2  billion  pounds  for  the  first  time  on  record^     In  general  high  incomes 
and  accumulated  savings  plus  l.arge  foreign  needs  indicate  a  demand  els  strong 
as  in  the  lQ!4-5-'-t-6  season  despite  the  reduction  in  military  takings»     The  situnr* 
tion  will  differ  among  types  of  tobaccOc    Burley  prices  broke  last  season  and 
the  indica.tod  IQ^fo  crop  is  6eO  percent  belovr  the  19^5  cropo    I'lue-cured  prices 
were  good  last  year  but  below  those  in  the  jj^^'Gceding  year.     With  demand  virtuall;;- 
unchanged  the  indicated  I9U6  ijrop  of  flue-«cured  is  BoS  percent  larger  th<an  the 
19^5  crop*     Marylo.nd  prices  thoui^h  weak  a.t  the  opening  of  the  19^  marketing 
season  strengthened  vory  considerably  as  the  season  progressed  and  the  19^6 
indicated  crop  of  Maryland  exceeds  the  19^5  crop  by  S1»U  percent,,  Fire-cured 
prices  were  increasingly  strong  last  year  and  this  year's  indicated  crop  exceeds 
laj^t  year's  by  U6  percent.     On  the  other  hand,  dark  air-cured  prices  wore  also 
stron.::  last  year^  but  this  year's  indico.ted  crop  exceeds  last  year's  by  only 
1»5  percent.     After  the  3.apse  of  price  controls  on  the  19^-!-5  crop  of  ci;'-;ar  v/rap— 
per  last  November,  prices  oxlvanced  very  sharply,  indicated  a  strong  demo.nd  for 
this  yeo.r's  crop  of  vjrappcr  which  is  6,  S  percent  larger  than  last  year's.  Price 
of  both  filler  and  binder  t^-pos  strengthened  last  year  and  the  indicated  crop 
of  the    two  t^/pes  this  year  o.verage  percent  above  last  year's  crop. 


